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1. There are four kinds of cooperatives functioning in Albania today: 


ao Gonsumers' cooperative (for buying and selling) in the villages. 
be Consumefs' cooperative (for employees and laborers) in the cities. 
co Cooperative for trade unions. 

Co Farm cooperatives ("kooporetiva bujgqesore"}. 


2» These cooperatives are directed by a Central Comittee which belongs to _ 
the Labor Communist Party of Albania, as does its sub-eroups in the eitios 
and villages. The goverment strongly subsidizes the cooperatives, which 
it considers as helpful instruments in its strurele arainst “capitalistic 
economy" as well as in educating the masses in the “collective” vay of 
life. 


$3. Consuwr Cocperatives in the Villages 


Until the end of 1948, the consuners’ cooperatives of the villa.es had as 
their principal aim the buying of produce from the peanant at low prices, 
the selling of thesa produots at low cost in the cities through the cen~- 
summers’ cooperatives there, and supplying the peasant in turn with manu- 
fucbured goods. 
* 
4, The sale of goods to the cooperative was voluntary; however, as none of 
the peasants offered their products for sale because of the low prices, 
they were forced to do so by the agents of the Peeples! Security. 


5. Berinning February 1949 the cash market for the products of the peasant 
was abolished and the barter syatem was substituted whereby the peasant 
Gives his products and receives industrial goods not essential to him and 
his family (sic). Yor these he goes te the warehouse of tho covuperative 
with his produots for exchange, The warehouse man receives his products, 
lists them on a receipt in duplicate, and signs it. This duplicate receipt, 


which is used by the consumer coopsratives, is as follows: 
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"Cooperativa 6 shit-blorjes irseke n@ eo 4 « » @ 
(Cooperative of selling and buying) (rscke Oe « + « 0) 
(Nene of city or village) Erseke 


Flete Nearkimi Mr... . » 


(Receipt No. * «© © e@ # & @ 4) 


dao @ a ee © wo @ o o Corezoj mallrat © poshte shenuara: 
(lire 2 e © © o ww e » ofave the following articlos:) 


Sasia Llugj i mallit ; Shun lek 
4 (sic) Ker (butter )ejalp 125 5 o 60 
(The seller) (The warehouseman) 
Fahatura shites Mugazinieri 
Signature Sirnatur3" 


Prices for products are uniformly established for all of Albania, and are 
ammounced in a circular to the cooperatives issued by the Ministry of 
Commerce. The prices desipnated by the Ministry of Commerce at Tirana 
are based upon the best quality of the various products. 


A clerk at the cooperatives is in charre of grading the quality of the 
goods. He has the authority to lower the price Fixed by the Ministry by 
20 percent if the quality of the riven coods is not high enough. For exemple, 
in the receipt above, the 8 (sic) kilograms of vutter according to the price 
list b, the Ministry of Camaserce is 150 lek per idlorcram, but the warehousensn 
of the cocpesative priced it at 125 lek per kilogram because it was not of 
the best quality. Source points out that the soods of thoso who aro not party 
meubers are priced lower than thase who are, He algo states umcerning this exlol~ 
tation thet althourh the cooperative buys butter at the mreatest price, 150 lek 
@pproximately US. 800) par kilosrem, in the black market the same butter is 
sold for 1,300 lek (approximately U.S y26.00). Other examples of exploi- 
tation are the prices of oranges (one kilogram costs 15 lek) and potatoes 
{one kilogram costs 5 lek), which the warchousenan has the right to decrease 
£0 pareont; they become 12 anc 3 (sic) lek the kilo, while on the black 
narket they are priced very high. The duplicate receipt for the products 
ef the peagant is rotained at neadquarters, while a copy is kept by the 
peasant who appears with it befors the avcouns.ot of the cooperative. Afler 
ne accountunt verifies the receipt, he pays the peasant the vuluo of the 
given goods for which the peasant signs; the signed receipt remains in the 
hoadquarters of the accountant as a receipt of payment made. The accowmtant 
then turns to the back sheet of the receipt, the so-called “account quota", 
which deals with the quota of goods to be given to the peasant for every 
preduet that he has given. The “account quota" is based on a list fixed ov 
the Albanian Ministry of Cosuerce, on which is written the quota for every type 
of article given in exchange by the peasant producer. Thus. the cuota for 
butter is 70.8 percent. . : 


a a 
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The operation of the "quota account’ is as follows. First the value a 
the articles to be siven to the peasant in return for his products is 
reckoned. To calculate this, the price of the product is multiplied by 
the amount of the quota and is divided by 100. For example, if a peasant 
gives to the cooperative 3 kilograms of butter at 145 lek a kilo, the 
value cones to 44 (ic)iek. Multiplied by 464 x 70 = 824080 lek; that is, 
106 
the value of the quota of the goods which the peasant has the right to 
receive in return for his products sold to the cooperative comes to about 
“25 lek. Then the price of every article which the peasant shall raceéiva 
is based on the quota of 325 lek. For every product the peasant gives 
the cooperative, thore is a list of soods drawn up by the Ministry of 
Commerce which the peasant has the right to receive. Thus, for butter 
there is she following list: 


Corn (maize) 36 lek per kilogram 24% of the quota. 
Cotton 25 lek 24% 
Sugar 17 lek per kilogran 1655 
Yarns 18 lek per kilogram 1G 
Miscellaneous 9 lek per kilogram (sic) 9% 


The number of lek shovm above portain to one kilogrem of first quality 
butter. Becausy in the largest quota the given product is uot of good 
quality, the price is fixed acoording to the judgment of the warehousoman, 
who as described above, has the right to decrease the price of the good 
20 percent from the list of the Ministry of Commerce which anticipates 
price of first quality, and takes as a base the second column of quotas 
(corn, 34 percent, ete.). The total value (325) is nultiplied by the 
quota of each article which the peasant has the right to receive (corn, 
54 percent; cotton goods, 24 percent, etc.) and is divided by 100 and the 
sum of the lek is found from the total quota, which sum shall be used in 
the buying of each article. For exemple: 


corn oa9 X 64 «= 110 lek 
oe 

Cotton 525 x 24 = 78 lek 

0 

Sugar 525 x 16 = 52 lek 
TOO 

Yarns 325 x 17 = 55 lek 
LO 

Miscellansous 525 x 9 = 30 lek 
100 


- Total = 325 lek (total quota of value) 


After the completion of the above calculation, the accountant of the co~ 
operative fills out special cards which he gives to the peasant.. For 
every article that the peasant has a right to reesive, he rets one ration 
card. These cards (coupons) are the following types: 


(Ration Card No... .) 
Kupon Nrow ue a sn eo 


1 Viefteshen per Shkenbi Reeiprok 
For lek (anount ) 


Meee eR eres nine FR emmy wre IE are ati A een 
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CPeeued Go Mrs toca wae) eal 4G) be ver ar et as a ae CE ace) 
POCNUBT SZ: je be, se! Ge ee ie SS Ke ev SR Se Sa a 

(From the villages. . . 2... « (name of villarc).sses. to buy 
with the price of bartered foods to): 

mo cmimet e shkembinit reciprok ne: 

(The vooperative for selling and buying) 

Kooperativen e shit~blerjes (name of village or city) 


Lek . . . + « (amoimt of lek, in rumerals 
and writ wen out. 


Wok oe oe oe ee ee we © eprops prtikyllis ws eee a 
Date. sie: ere 8" eee Boe. Sas Sas, ees 


MGB. @: Je: oe! wer) ce cer 6s (6. 8 oe ec Bee we 


Stamp of cooperative and 
signature of accountant" 


when the peasant delivers something daily (milk, for example), then the 

above account is rendered every week or ten days. When the peasant pfives 
more than one type of goods and the quota (list) of cach of his products 
contains the seme article, this is added together and one vook (coupon) is 
issued. For example, if he gives butter end cheeso, the list of the Ministry 
of Corze ree has cotton and sugar in exchanze. The ration card (coupen) is 
issued in duplicates One is given to the peasant and the other is kept by 
the accountant of the cooperative. The above ration eurds only have a 
nominal value and arc valid only for the cooperative in which the peasant 

is enrolled. 


4s a rule the cooperatives of the villares do not have goods to give in 
exchanre to the villasers and are forced to ro to the cities to eet the 
articles. But as the cooverativos of the cities are usually depleted of 
supplies, the producers return to their vil-ases without the necess:.ry 
goods.» liany tines they receive only one article. For example, thoy have 
the right to receive with the ration curd 2 kilograms of sugar, but instend 
thoy receive only 100 crans. When a peasant is about to receive what is 
written on the ration card, the a out of the quota is divided by the price 
of the goods; for example, a peasant who save 3.2 kilosrans of but.er is 
Supposed to receive sugar valued at 52 lek. ‘the 52 lek is divided vy the 
price, i.a., 40 lek per kilogram, end he receives 1.3 kilograr.s, The sa.e 
is done with other articles. when the »casant receives nis go ds, he cives 
up his card and the value of the roods in lek. 


Besides the ostensible aims, the above cooperatives function to accouplish 
the following: 


ac Anninilate private business and cliniuate retailers , ieee, Wipe out 
private enlerpr.se as competitor in state economy. 


be iducate the peasant masses in the "callectivist” economy for the gradual 
installation of couperutive farms. 


ce Sharpen the class strug:le in the countryside. 


Consumer Cooperatives for iuployees and workers of the Cities 


fhe prime purpose of these cooperatives is to supply anployeos and Laborers 
with the essontials of food and clothinre, The distributed goods are fur= 
nished either by the coopsratives of the buyinne and selling market in the 
villages or fron the stute divisicn of economy (sic). Goods fron private 
onterpriscs nay dawfully be sold, but today this is impossible because 


COUMT DEAT LAL 
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there is no private narket except for vecetables. Members of these co- 
operatives are employees and laborors. No distribution of profits is 
nade to them since profits are not allowed, excopt for the necessary 
margin for the naintenance of administrative bureause The consumer coe 
operatives maintain such establishments as restaurants, totele, coffes- 
shops, candy-shops for their employeos and laborers. 


13, Cooperatives of Industrial Viorkers and Trade Unions 


These cooperatives function in cities and villares and those who belong 
are classed according to industrial skill (tailors, shoe-makers, ate.) 
All the specialists work in partnership but their compensation does not 
cepend upon gains nade and they work without salary. Any profits are used 
for purchasin; Soviet-type equipment, Althourh there have been instances 
where profits from the cooperatives were distributed anong its members, 
the amount was very little. These cooperetives operate fer the purpog: 
mainly of separating the workers from private production and for educating 
them in the collective way of work and production. 


14, Farn Cooperatives 


The farm cooperatives of Albania are similar to those in the Yoviet Union 
funetioning by the nave of kolhoz. The Tirana Government pays particular 
attention to their establishment, regarding their prevalence as a basic 
factor in making Albania communistic. The farm cooperatives of Altanta 
are formed and administersd as follows: 


&. CGaneral As sembly 


(1) The General Assembly is the highest governing body of the farm 
cooperative. 


(2) The General Assembly performs tho following functions: 


(a) Passes on the entrance of new members end on the expulsion 
of members who do not conform to the rules. 


(b) Judges the yearly report of the leaders of the cooperatives. 

(c) Approves the contract with the mechanized tillago depot (S.M.T.)« 
(a) Judges the plan of production and economic administration. 

(a) Passes on the internal laws of the cooperatives o 


(f) Blects the leaders of the cooperatives, its om leadership 
and the Control Committee. 


(5) he decisions of the General Assembly are valid when more than 
half of the members of the cooperatives are present. In the cases 
of the election of the chief and other leaders, and the designation 
of credits and eviction of members, at least two-thirds of the 
members must be present. Decisions are made by majority votes which 


are taken openly. 
Be Chief of the Farm Cooperative 
The chief is elected by the General Assembly for a term of two years. 
At the saae time he is cheirman of the kxecubive Committes. The chief 


and the bLxecutive Comittee jointly name the persons responsible for the 
various sections of the cooperative, and also for the "briradiers" of 


comranftn 
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the labor brigades that work for the coop -rative. “hey alse appoint 

an accountant fron the iUxccutive Com ittec or froa oibside. All 
documents of tha coo erative are aigned 0) the accowssant and the chiefs 
in the absence of the latter, by iis assisiante 


wxecutive Comulittea 


The executive Conmittes is res onsible to thu Gener: Assembly for 
the operation of the cooperative and for the fulfillvent of the obli-~ 
gations of the cooperative to the State, Desending ujen the size of 
the cooperative, membership ranges from five to nine pe sons. Menbors 
are clected by open voting by the «eneral Aseantly for « term of to 
yaars. On nomination by the chief of the -oope: tive, tle uxacutive 
Comrnittees elects his assistent (sic). 


Control Comittee 


The Control Comittee is expected to make in investigator of the 
cooperative at least four times a year. Jt investigates ne: only 
the financial management but also the condition o* all the (rods 
held by the cooper: tive. The Comittee pretents its findins: 
innediately after the reading of the annual report by the kx :sutive 
Comittee. Including tho chief and the acccuntant ‘secreter-), ma: — 
vership varies from three to five persons, dipendiny upon the size of 
the cooperative. The Control Comilttee is escated .y the Gena al 
Assembly lor a period of two years. Selectici of mubers must “nvariably 
have the ai-roval of the bxcutive Comittee sf the “sople’s Covieil 
of the region in which the cooperative is loa ted. 


Labor Bripudes 


(1) The Executive Con ittes of the cooperativt: is forme! from tho 
mombors of the"labor brigades" and sroups. The heac of the 
"brigade" designates the work for the meters. The brigadier" 
keeps a.book in which he recards the daily production of each 
worker, At the end of every year the dally work recor’ of each 
member is placed on a kind of chart. If the yield of t peasan:. 
or of a cattle-raising "brigade" is good and surpasses he quoti 
pianned, then the chief of the couperativs can increase che mmboie 
of days work of the members of the “brigade” up to 10 percent oi} 
the entire number of days which they wer’ed all your. Oir.the obksr 
hand, if the yield is lower than the quota plannad, then <2: can 
decrease tae number ef working days by 10 percent, 


(2) The profits of the cooperative are distribited at the end if the 
year among the members according to the daily production r<cord 
of gach. A member can receive a payment before the distribision not 
to exceed 50 percent of the anticipated prolit for each smmioer. 
At the end of the year a menber can receive an adve:ce payment of 
only 10 to 15 percent of the anticipated dis‘ributicy. 


(3) The chief can impose punishment such as fines and tonporary sutpension 
from work for any violations of rules or for bud work, For din. 


ovedience the chief may ask for dismissal of a worker from the ‘eneral 


Assenbly, Source reporis cases where members of cooperatives was 
taken to court uccause of economic sabotage. 


Membership in the Farm Cooperative 


(1) « person who desires to become a member must submit a written 
raquost in wiich he staves that he will accept all conditions 
of the coopcretive. The General Assembly decides upcn the aypli- 
cations, Both sexes in their 16th year may apply. 


(2) any veartner who is dismissed from a fern cooperative can appee? 
to the Control Com .ittee of the People’s Coungil in the area. The 
chief is also present, and they decide whether or not lis diexissal 


is final. Because the person dismissed .s usually anti-com unist, 


COLPIDEPTIAL 
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the decisions of the Control Comittee of the People’s Council 
are usually in agreemont with those of the General Assembly. 


we Tw 


Based upon a law of the Albanian Government coneernins the farn 


‘cooperatives, all pasants who have been charactorized as "zulks" 
pea 


(those who have the largest produation in the villarce-ferms) are 
not accepted in arrarian couporatives. Also, those who have been 
accused by courts, and set free, are not accepted in the co. pera- 
tives and lose their political rights. However, their children 
can beemie mombers if their attitude towards the present Albm ian 
regime is correct and if thoy are 16 years old. 


geo Formation of Farm Cooperatives 


The farm cooperatives are established through “voluntary” asreenents 
of the producer possants in such a way that through concentrating 
the means of produetion and through "collective" labor greatu: pro- 
duction, "a better living stanuard for those in the cooperative' may 
be achieved. According to the propaganda slogans of the Albanian 
Government, ".oscethe establishment of the farm cooperatives by the 
peasants is the only correct line which the working farmers must 
follow." 


Trusted members of the Party always take the initiative in estab= 
lishing varm cooperatives in the villazes. Protected by the Stato, 
they exercise all kinds of pressure on the non-communist pcasants 
who ere in this way forced to onter, 


when a farm cooperative is about to be formed, all the peasants 
who are to cooperate are expectad to attend a necting. In this 
way, Source states, the cooperative undertakes to exploit these 
peasants » 


Those who belong are prohibited by law from selling or buying, from 
renting, or from storing enything. 


If a number of peasants desire toform a farm cooperative, but ere 
hindered because other peasants do not wish to belong, then the 
Ministry of Agriculture and Forests intervenes. Thus, anyone 
desiring to form a cooporative goss his way ond those o;.osing 
are obliged to cooperate because of the arbitrary decisions of 
the Ministry. 


Lvery family belonging to the farm cooperatives has the right te 
keep @ garden near his house for crowing vegetables and fruit trees. 
The size of the garden depends upon tho _rodustiveness of the ares 

to which the farm cooperative belongs, but it cannot excecd 800-900 
square piques (sic)*. The Control Committee of the People*s Council 
in the area determines its size af.er a recomendation by the chief 
of the farm cooperative. Members who are rsparated from their 

former farms receive new ones from those which belonz to the State. 
It is possible for them to receive farms belonging to the cooperative 
as long as the regular functioning of the cooperative is not impeded. 
Only the Ministry of Agricullure and Forests has the right to crant 
fertile land to those leaving or dismissed from the farm cooperatives. 


Besides their agricultural produc'is, the peasants are oblired to 
sive all thoir animals, machinery, reserve secds, fodder, huts and 
wearchouses which are needed by the cooperative, Instead of pay, the 
leader of the cooperative gives animals to the members who wich to 
cultivate their private gurdens. The only private property that a 
peasant may possess is his house in which he lives, and necessary 
food for his family. 


*. 
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(8) The animals which ae given to the cooporavive are &ppraised by 
a com.ittee chosen b; the General Assombly of all the menbers 
during a mo ting at which the peasant also participates. The 
value of the animals is paid by the cooperative within six years 
by yoarly installments in lek. Every family member is bblired 
to place with the cooperative a sum of 1000-3000 lek, according 
to his economic condition, which suount sees to the fund of the 
cooperative » 


(9) The number of animals ellowed euch household is determined by 


the number of family s.onbers in th cooperative and is regulated 
as follows: 


ene Soper on Oar RRR 
Type of animal Family menber of cooperative consisting ol: 


Up to G Up to 10 Up vo 15 15 and above 
1) Cows i é 5 4 


2) Calf 1 2 3 4 

3) Goats 15 25 40 40 
4) Pigs (fenele) 1 1 2 3 

5) Bees 15 20 25 30 
6) Rabbits Cen heve as many as they want 

7) Fowl ” we Aid te t W tt 


he Only after decision of the General Assembly can the cooperatives sell 
their products to the State. ‘The cooperatives must pay t.e State taxes, 
which in comparison to the taxes of t.ose whe do not velong to the 
cooperatives, are very much lower, The administrative expenses of the 
cooperatives are paid b; these revenugss. 


15. ‘Total membership in all cooperntives in Albania near tho ond of 1949 anounted 
to approximately 171,000 fumilies and 902,354 persons. The effort to form 
cooperatives in Albania began in 1946 with the supression of free commerce. 
Until this time private enterpriac engaged in 82.5 percent of the entire 
commercial activity in Albania, while the cooperatives reprasented only 3.35 
percent. The remainder of commercial uctivity was oarried on by State 
commerce. Since then the cooperatives have expanded as private business has 
decreasad to the following extent: 


1947 Cooperatives 18.4% 
Private business 35 .0%% 

1948 Cooperatives 2750 
Private business 24.258 

1949 Cooporativos 40 93!3 
Private business 161i 


25X1A6a cnt: Presumably tho erea measure, consisting of a). roxi- 
mately 27.9 inches por pik, is meant. 
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